Undergraduate Thesis

THE 9" WORLD TRADE ORGANIZATION
MINISTERIAL MEETING AGREEMENT 2013 AND
ITS IMPACT TO INDONESIA’S AGRICULTURE
SECTOR

4"
N

e

@-
e

Written by:
Rangga Kharisma Muhammad

20120510096

Advisor:

Drs. Djumadi M. Anwar, M.Si

INTERNATIONAL RELATIONS DEPARTMENT
FACULTY ON SOCIAL AND POLITICAL SCIENCES
UNIVERSITAS MUHAMMADIYAH YOGYAKARTA

2016



THE 9" WORLD TRADE ORGANIZATION
MINISTERIAL MEETING AGREEMENT 2013 AND
ITS IMPACT TO INDONESIA’S AGRICULTURE
SECTOR

UNDERGRADUATE THESIS

Submitted as Partial Fulfilment of the Requirements for the Attainment of the
Degree of Sarjana Ilmu Politik (S.IP) in the International Relations Department,
Social and Political Science Faculty
Universitas Muhammadiyah Yogyakarta

Written by:
Rangga Kharisma Muhammad

20120510096

Advisor:

Drs. Djumadi M. Anwar, M.Si

INTERNATIONAL RELATIONS DEPARTMENT
FACULTY ON SOCIAL AND POLITICAL SCIENCES
UNIVERSITAS MUHAMMADIYAH YOGYAKARTA

2016



STATEMENT OF ORIGINALITY

This is to certify that to the best of my knowledge, the content of this
undergraduate thesis is my own work. This undergraduate thesis has not been

submitted for any degree or other purpose.

I certify that the intellectual content of my undergraduate thesis is the
product my own work and that all the assistance received in preparing this

undergraduate thesis and sources have been acknowledged.

Rangga Kharisma Muhammad



| 5y il g5 (8
“Karena sesungguhnya sesudah
kesulitan itu ada kemudahan.”

(QS. Alam Nasyroh: 5)

Vi



ACKNOWLEDGEMENT

If there is another way than grateful, I will do it as an expression of my

infinite gratitude to Allah who has shown that the efforts never betray the results.

I dedicate this thesis to my parents, Ir. Rudi Prayoga and Sudarwati. Big
thank for their support and their pray every night. I could not reach this success

without their help.

Thank you very much to Mr. Drs. Djumadi M. Anwar M.Si, as my
supervisor who always gives me motivation to finish my thesis, enlighten, advice

and knowledge that has been given for me as your thesis student.

Thank you to Mrs. Nurul as my English supervisor because always patient

to check my grammar.

Big thanks for my best friend, sister, motivator, advisor for the life
experience and your advice to finish my thesis Himma Turrodiyah for almost 5

years. Without your solution and motivation I could not finish my thesis.

My maniac friend Adit, Addin and also Tomy who is my first family and
friend in Yogyakarta where almost 4 years we been through together in Kontrakan

Ceria.

Big Thanks to my Partner Linggar Pangestu. Thanks for your illogical

advice and for you kindness as my friend.

Thank to my friend Hielmy as partner before the undergraduate thesis

examination.

Thank to my IPIREL who indirectly contributed to my undergraduate

thesis settlement.

Vii



PREFACE

Praise and gratitude to Allah SWT for all the blessings, favors, and gifts
that have been given, so that the writer can finish the thesis entitled " The 9th
World Trade Organization Ministerial Meeting Agreement 2013 and its
Impact to Indonesia’s Agriculture Sector'. This thesis is submitted as a part
fullfilment of the requirement for the attainment of the Degree of Sarjana Ilmu
Politik (S.IP) or Bachelor of Political Science in International Program of
International Relations Department, Faculty of Social and Political Sciences,
University of Muhammadiyah Yogyakarta. The acknowledgement is dedicated to
all those who have contributed in the process of study and writing of this thesis, in

particular to:

1. Mr. Prof. Dr. Bambang Cipto, MA, as The Rector of Universitas
Muhammadiyah Yogyakarta.
2. Mrs. Dra. Nur Azizah M.Si, as The Head of International Relations
Faculty of Universitas Muhammadiyah Yogyakarta.
3. Drs. Djumadi M. Anwar M.Si. as The Advisor of undergraduate thesis.
4. Adde Marup W.S. S.IP M.A as the Examiner 1.
5. Grace Lestariana W. S.IP. M.Si as the Examiner 2.
Because of their help and suggestion, writer can made this thesis properly.
The writer hopes that this thesis can be useful in the future. Critics and
suggestions are expected from the writer to develop this thesis.

Thank You.

viii



TABLE OF CONTENT

VALIDATION PAGE...uuuiiiiiniiinnicnsencssnicssssisssssessssssssssssssssssssssssssssssssssssans v
STATEMENT OF ORIGINALITY \%
ACKNOWLEDGEMENT ......coviiinuiininicsssnncssssicsssssssssssssssssssssessssssssssssssssssses VII
PREFACE ......iiiiuiiinnnninssnnicssnnicssssisssssisssssssssssssssssssssssosssssosssssssssssssssssssssssss VIII
ABSTRACT .uccoiueriiiinrininicssnicsssicssssicssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnss IX
TABLE OF CONTENT ....cuuuiiiiiiinnnnninssnncssssnssssnosssnosssssssssssssssssssssssssssssssssssssssses X
LIST OF TABLE .....uuoiiiiiieiiinniinsnicssnncsssicssssscssssssssssessssssssssssssssssssssssssses XIII
CHAPTER I INTRODUCTION 1
1.1 BACKGROUND ...couttiiiiiiiieeiieeite sttt ettt ettt st siee st sate e e sineeneesieeeneens 1
1.2 RESEARCH QUESTION ....cccciutiieeeiirteeesitieeeeeetrreeeessnresessnssasseessssseeessssesesssssseens 7
L3 THEORY ..ttt ettt ettt ettt ettt st s e et esiaeenee s 7
1.3.1 World System TREOTY ...........cc.cccoovieiieiieeieeeie et 7

1.4 MEETHODOLOGY ...uveitieuiteniteeieeniteeteesitestee st eneeseseeseesatesneesseesseesaneeneensees 13
1.5 HYPOTHESIS ...ttt ettt ettt ettt ettt ettt e 13
1.6 RANGE OF RESEARCH .....eeiutiiiiiiiieiteniie ettt ettt et et 14
1.7 PURPOSES OF RESEARCH .....eoviiiiieiiieniiieieenite ettt ettt ettt et 14
1.8 WRITING ORGANIZATION ...ceutiiiiieuiteniieeieesiteeieesieeeieesiteebeesseesseesineeneenaees 15

CHAPTER II GENERAL IMAGE OF INDONESIA’S AGRICULTURE

SECTOR .ueiitinteneentinnennssseessesssessessssssssssssssessassssssassssssssssssssassssssasssssssassasss 16



2.1 DISTRIBUTION OF LABOR AND IT PRODUCTIVITY IN INDONESIA .................... 17
2.2 DEVELOPMENT OF FARMER HOUSEHOLD, PEASANT AND AGRICULTURE
COMPANY IN INDONESIA ....cceeiiiiiiiiieeeeeeeecciiteeeeeeeeeeeitaaeeeeeeaeesessssssesesaeeesaannnens 20
2.3 THE DEVELOPMENT OF TOTAL FOOD AGRICULTURE LAND, PRODUCTION AND
PRODUCTIVITY IN INDONESIA......cuuttiiiiieeieiiiiitieeeeeeeeeiitteeeeeeeeeeenrreneeeeeeeeesenennns 25
2.4 INDONESIA AGRICULTURE EXPORT-IMPORT DEVELOPMENT .......ccceeeeeeennnnne 27
2.5 ROLE OF INDONESIA AGRICULTURE TO INDONESIA GDP (GROSS DOMESTIC

PRODUCT) ittt ettt e et eesateeesaaeesaaeennseeensseeennneens 29

CHAPTER III AGRICULTURE POLICY IN WTO AND INDONESIA .....31

3.1 WORLD TRADE ORGANIZATION (WTOQO) AND ITS AGRICULTURE

INEGOTIATIONS ..ttt ettt et ettt sae et st et sene e e e saneesneesaneennee e 31
311 Uruguay ROUNA. ..............c...cccveeeoiiieiiieeciieeeee e 33
3.1.2 Agreement on AViCUItUTe................c.c..cccveeeciiaiiiieiiieeeiee e 34
3.1.3 History of Agriculture Talks in Doha round.................c...ccccooveuvvennni.n. 38
3.1.4 Road to Ministerial Conference in Bali.............cc..ccccoovvvivviveeicunennnnnn 39

Agreement in Bali Ministerial meeting...........cccccveevvveenciieencieeciee e, 44

3.2 WORLD AGRICULTURE TRADE CONDITION AND INDONESIA AGRICULTURE

SUBSIDY POLICY .ottt ettt et e e e e e eeee e e e e e e e e eaaeeeenaaas 51

CHAPTER IV INDONESIA POSITION IN AND AFTER BALI PACKAGE

AGREEMENT. ...cooreeettteecceeeeseeeesseseessssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssanss 60
4.1 ANALYZING INDONESIA POSITION IN WTO SYSTEM «.ovvueeeeeieeeeeeeee e 60
4.2 THE IMPACT AFTER THE IMPLEMENTATION OF BALI PACKAGE........ccccvuuu...... 68

Xi



CHAPTER V CONCLUSION ...uuiinuinsnnssnensnessanssnsssasssssssssssssssssssssassssassssssssns 78

LIST OF REFERENCE 81

xii



LIST OF TABLE

TABLE 1.2.1: PERCENTAGE OF WORKER DISTRIBUTION ACCORDING TO THE
ECONOMIC SUBSECTOR 2010 - 2014 .....uuciiiiivrnniiccsssancecssssnsecsssssssesssssssssssssssssssssssssssssssans 18
TABLE 2.2.1: AGRICULTURE PRODUCTIVITY COMPARED TO TOTAL ECONOMIC
PRODUCTIVITY aeciiecscsaneecsssasscsssssssesssssasssssssssssssssssssssssssasssssssssssssssssssssssssasssssssassssssssnssass 19
TABLE 3.2.2: TOTAL OF FARMER HOUSEHOLD ACCORDING TO THE SUBSECTOR

2003 AND 2013 .cceeiieivrenrecsssnsscsssssssassssasssssssssssssssssssssssssasssssssssssssssssssssssssassssssssssssssssassass 22
TABLE 4.2.2: TOTAL OF AGRICULTURE COMPANY ACCORDING TO THE SUBSECTOR
2003 AND 2013 .cceiieivrnniecsssnnscsssssssassssasssssssssssosssssssssssssassssssssssssssssnssssssssassssssssssssssssnssass 23
TABLE 5.2.3: TOTAL OF AGRICULTURE FARMER HOUSEHOLD ACCORDING TO THE

TOTAL OF LAND AREA OWNERSHIP IN AGRICULTURAL CENCUS (AC) IN 2003 AND

2013, ciiccceeieeisnetecessnssecssssnssesssssssasssssnssssssssssssssssssstsssssastsessssasssssssssstessssasasessssasssssssasanes 24
TABLE 6.2.3: LAND AREA BY UTILIZATION IN INDONESIA, 2009-2013.......ccccceeeeeeeeeannne 26
TABLE 7.2.3: PRODUCTIVITY BY COMMODITY IN 2007-2015....cccceeeeeeerererercreccrccecececene 26

TABLE 8.2.4: AGRICULTURAL EXPORT IMPORT IN INDONESIA BY SUB SECTOR

IN 2008 = 2015 .oueeeneeenrrinensnessnnnsnnssnnsssncssssssanssssssssnessssssasssssssssssssssssassssassssssssasssassssasssns 27

TABLE 11.3.2 PERCENTAGE OF FERTILIZER SUBSIDY AND SEED SUBSIDY WITH THE
TOTAL OF NON-ENERGY SUBSIDY, 2008-2014 ........ccceeeerrrercrccncsesssessssssssssssssssssssssssssssnce 58

TABLE 12.4.1 LIST OF INDONESIA MAIN EXPORT COMMODITY NON-ENERGY 2013..66

xiii



