BAl

2018 International Conference on Business and Information

ISTEL Ry, o

2018 International Symposmm on Teaching, Educa’uon and Learning

-

Conference

International Business Academics
Consortium (iIBAC)
Korea Data Strategy Society (KDSS)




BAI 2018

2018 International Conference on Business and Information

Conference Program

Seoul, Korea
July 6-8, 2018

Conference Organizers

& iiltEmational Business Academics Consortium (iBAC)
- Korea Data Strategy Society (KDSS)

Proceedings of thé 2018 International Conference on Business and Information,
SN 1729-9322, Published by International Business Academics Consortium.




4
BAI / ISTEL 2018 ’ o




1. Seoul, Korea || July 6-8, 2018

Message from Conference Chair

- On behalf of the Conference Committee, I would like to welcome you to Seoul, Korea
| to the International Conference on Business and Information (BAI 2018). The
ference provides an opportunity for delegates from around the world to share their ideas

research in the wide range of business, management, and information.

ich is why we strive to providing a collaborative environment that fosters the exchange
ideas and constructive feedback among researchers, practitioners, and related
fessionals. I want to thank all the authors and committee members whose contributions

yarticipation are essential to creating an inspiring environment at the conference.

le conference committee has brought together a truly unique program that addresses

coverage of topics relating to the theory and practice of business and information.

in ensuring the quality and success of this conference. I want to thank
s Rajah for supporting BAI 2018 by providing us an inspiring speech.

g, I hope you will enjoy and learn from the discussions, knowledge sharing
> over the duration of BAI 2018. I also wish you would have an enjoyable

wenehang Fang)

Conference Chair

National Taipei University
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CORPORATE GOVERNANCE INDEX, CAPITAL
STRUCTURE AND FIRM VALUE

Fitri Wahyuni
Universitas Muhammadiyah Yogyakarta
JI. Brawijaya, Kasihan, Bantul Yogyakarta 55183
fitriwahyuni963@gmail.com
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ABSTRACT

This study examines the effect of corporate governance index on firm value which is
moderated by capital structure. | want to examine if companies that use corporate governance
have concerns about corporate interests and reduce conflicts within company. This study uses
a corporate governance index developed by the Forum for Corporate Governance in
Indonesia (FCGI) and Price Waterhouse Coopers (PwC) where the measurement was first
applied as a research proxy. Capital structure becomes moderating variable in this research.
The results show that the corporate governance index has a positive effect on firm value and
proves that the capital structure becomes moderated in the relationship between corporate
governance index and firm value. It means that company have concern to its shareholders,
they want to reduce the conflict (agency and asymmetry information) in the company. In the
other hand, when company disclose their corporate governance accompanied by capital
structure (debt), it makes shareholders feel insecure to invest in the company.

Keyword: Corporate Governance Index, Firm Value, Capital Structure
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