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GREETINGS

At this opportunity. we are ve.y grateful that the committee has successfully managed to
organize the 3'd Parahyangan lnternational Accounting and Business Conference 2017 and thus
lhis proceedinB can be published accordingl).

We arc very thankful to the Associalion of Chartered Certified Accountants (ACCA), especially
ACCA lndonesia, who has been our co-host ir organizing this eveni. Your help, support ond

conlribution is highly appreciated. We look forward to having a long-lasting relationship aod

cooperation with ACCA-

The conference carries the theme "The Future of Accounting and Business in Rapid
Development oflnformation Technology'. As we are all aware of, globaliation has encouraged
all parties to adapt to the changing situation in order to keep their existence, Those who are able
to adust themselves to the rapid changEs that are happening nowadays rvill be lefl behind or
even will not be able to keep the business going into the future. In contmst. those who are
adaptive and have the ability to utilize opportunilies in the nrarketplace will become pioneers in
the competition.

The rapid development of inforfiation technology is inseparable from the globalization itself
Faster information processing, easier access to information and lower information processing

sosts have caused the mass increase in the availability ofinformalion. This should be considered
as an oppo(unity instead ofa threai.

Accounting is an important factor Ior organizations to remain competitive in the globalization
era. Technolory also plays a major role in transforming the role ofaccounting in this era. Whal
used to be a bookkeeping function has now evolved into an en8ine to achieve competitive
advantage. This transforming role ofaccoLrnling in the globalization era will ce(ainly affect the
business world. This warranls further research or strdy by academicians or practhionerc so that
we can understand arld better prepare ourselves to face the dyDamic world ve are now Iivints in.
The fast-paced advancement oftechnology can also become an interesting area to be analyzed to
predict how far the role ofaccounting is in the business world \,,/ill change in the future.

We are very thanklul to all padies who have supported and made this event possible, to name a
few: all the commiftee members including our studenls, parlners, sponsors, reviewers, speakers,
paper authors, presenters, and to all othe. parties thal canrot be mentioned one by one. To all
paper authorc, we believe that your research result will bring contributions to each respective
field of knowledge.

We apologize for any inconvenience that might occur during the eveDt- Hop€tully the
proceedings would contribute !o the advancement ofknowledge in relevant fields.

Best reBards,
Li nda DamajaDti Tanumihardja
I'd PIABC Head of Committee

piabc.fe.unpar.ac.id
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RESPONSIBILITY DESIGN MODtrL & FINANCIAL DISCLOSURE BASED ON

WEB-ICT WITH IND[X FULL DISCLOSUR]' METHOD FOR GOOI)

GOVERNITNCE GOyERNNII]NT 1N TNDONESIA REGENCY AND CITY
(E}'IPTRICAL STUDY ON fN:T'IR[ LOCAL GOVERNN{ENT REGENCY AND CITY

tN INDONESIA)

B*mbxng Jrtmiko

Nano Pr:rwoto

Rini Juri Astuti

Kholifih [il Ardhi

Universilas Muhammadiyah Yogyakerta

kholilahllLardhiArgnrail.conl

Abstrkl

The purpo\es o/ lhi! res,!ut-ch urt 1a pra* eneiricall| aboLLt Find cial Statenent Discloluc

in Entirc Indonesian Prorincc. to provc cntpiricall:" about The Candttion of La&l

Goretnnenl lnt!rnet Wtb. to prow eueiricill| LlbaLtt Finotrciql Skltenent DiscLastn e D. st{n

Methad hased on W/eb lCl rith indcxfulldiscla.\urc t ethod to rcctli\e the loc,rl gotetntnent

petlot lo e dn.1 sood sowtnonce so|ernrrcnt in Indotiesio. The prcblen lanlulotian in thi.\

rescarch i: thdt the dtaroga o.f .linu cial rtutct ot disclos re conducted b, each loccl

gotcrnnrcnt in ltldonesta nrc b.Lor 5A%. br ddlition. ttu use d tfiernet in seorchi gs ol

nc\rs inlannntiotl i]ito lccond plucc b,7E 19%. in lea|ch"1gs al inlatrnntian an gaad\ and

sc'l,ices ore third at 77 iJl% r,hik inlon ation tettievtL gol,.rnt ent institLrtans nnked

fuuih .tno ting tu 65.0t-% lht rctLLtrch nctha.l i\ dtsctiptirc lcthad. the rescarch objcr.\

ulL 4 thc Locdl Gorcrnnent h Intlotr:siLl. a d nses ? rtnsiv tanryling t!.hnktucs The

rcsuLl ati. Ihnt lhe disclos e a/ /inanti(1 lldtt:mcnl ttn!\ thc prarinLe en be ctplained as

lnLLow\ Balance (.1/%,) Re,:tliz(1it)n l?etlort onLl Bttl!.tct 160'/.) ( ash Flnr,.\tat.n?hi (:]v,t)

Nate\ ta he l indtlciol Stotcrrcnts /l ta/., Fat.l:i d tial tdtement ditclo\urc .tll citicr itt

lndonesio BaLonce (28%.) Reulizatnn Rcport nd thklsct t39%). La5h Flaw ,*at.mettt

(23%):Notetto the Finuncul Sk ements (10%) While the disclosure aJ Jindnc ia I :i htenents

piabc.fe unpar ac icl
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ofolt districts in lndonesia: Balance (18%o): Realization Repo ond Budget (29o/o): Cash

Flov' Statenent (l3o/a): Notes to Financial Statements (7%o). Suprcne Altdit Age cj (BPK) ik

2013 discowred 1,871 cases ofa eged \)ioLatiohs of rhe rules al the Locdl coverhment

Finance Repott (LKPD) and Regianol Ovt ed Entetyises (enterptises) in the second half of
2012. Thewlue reached Rp 1.17 tillion.

Kelwotds: Fi ancial Stotement Disclosure. Web. Disclosure

JEL Classifrcntions: H83. C31

INTRODUCTION

Common phenomenon of Act No. 22 of 1999 regarding local government organize

local autonomy has changed lhe process of governance in Indonesia. The regional

governments get the full power of center governance to organize and administer the region

through their own initiative, As a consequence! local governments should be able to plan a

budget and be accountable for budget management in each period. In Iodonesia, the

mecanism offlnancial management accountability that must be done by the local government

is only limited to lhe submit financial sutements that have been audited by BPK lo

Parliament, but after the issuance of Law No. 14 of 2008 on Public Information. which

provides that public officials should be more transparent, accouitable and more oriented to

community senice, the financial lransparency are thlngs that need to be done by the local

goverDment. One lorm of transparency that the local governmerlt can do is to voluntarily

disclose financial repons on the lnternet so lhat all stakeholders have an opportunity lo oblain

the information in the regional government (Afryansyah,2013). This thing is supponed by

the development oflnternet technology in Indonesia as it is today is so rapid. Proved by the

incroasing interrct users in IDdonesia each year,

Based on data released by BPS (Central Bureau of Statistics), in collaboration with

the Association of lndonesian Internet Service Provision (APJll) recorded a growth rate ol
Inlernet users in lndonesia by the end of 2013 had reached 71.19 million people. The

phenornenon .eflects that the use of the Internet as an information rnedium has become a

necessity that cannot be separated in social life as it is today. Not only because the cost ofits

piabc.fe.unpar ac id
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use is relatively cheap but also quick and ease access information are strong reason why the

Indonesian people use the lnternet.

Special phenomenon, seven years afler the law on public information openness but

until now the problen of transparency of financial management is st;ll a difficult thing to bc

realjzed by the local government. In lact, by looking at the rapid development of lnternet

usage among the public at this time, make the lnternel as one of lhe main communication

media in disclosing the financial statements is the right step that can be done by local

governmeuls. Based on the results ofobservations made before doing the study, showed that

the average disclosure offinancial stalements performed by every type oflocal govemance in

Indonesia is still below 50%. These results iDdicate thal the low level of disclosure of

financial statemenls conducted by the local government and increasingly proving yet

transparell financial managemert processes that exisl within the local govemment.

Therefore, financial statement disclosure issues remain a problem that must be addressed and

:nproved by Lhe Bo!ernmenr retsions in lndones:a

This is in contrast to what is done by lhe private sector which in its business

opemtiols rEporting to stakeholders, the private sector makes the Internet a top priority as

seen from the elliciency and effectiveness ofhighly profitable internet. Proved that people in

lDdonesia morc frequently seek information on the private sector than by seeking information

about their local governance. This was in line with the results ofa survey conducted by BPS,

that the use of the inrcrnel in search of news iDformalion into second place by 78.49y,, to

search information on goods and services are third ar 77.81%, while information retrieval

.ank government agencies four of65.07%.

Based on the above data. the local government should maximize the role ofthe

lnternet iD an effor! to make government more traNparent and accountable, so that the pubiic

interest to seek information about their local government will increase. Therefore, it is

necessary to ;nvestigate what factors influence the motivation of the looal government ir
disclosing the financial statements 1o the public.

The problem formulations in this study are as follows: (l); How is the Financial

Statement Diclosures in the entire Indonesian Province; (2) How is the condition of lnternet

website of Local Government; (3) what is the pattem design of firancial statement

piabc.fe unpar.ac id
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disclosures based on WeblCT with full disclosure index method for achieving good

governance goveromeDl Local governments in Indonesia. The purposes of this study are to

prove empirically: Financial Statements in entire lndonesia Province: To prove empirically

lhe lnternet Web Site Conditions of Local Gover,lment; To prove empirically the pattern of
financial statement disclosures based oo Web-lCT with full disclosure index method to

realizethe performance and good government goverDance LocalGovernment in Indonesia,

LITERATURE RNVIEW

Finrncial Statement and Indicators Disclosur€s

Disclosure is an integral pan of the financial reporting and lhe final step in the

accounling process that is the presenlation of information in the form of a full set offinancial

rcport. According to Evans in Suwardjono in Rahman, et.al (2013) classifies tkee levels of

disclosure as followsi

a. Adequale disclosure is the minimum level that must be met in order for the overall

financial slatemeDt that is not mislead in the interesls ollhe directional decision.

b. Fair or ethical disclosure is the mte that must be achieved so that all panies ara

treated the sare or iDformational services. That is. no one that less informed so

that they become the less advantaged position.

c. The full disclosure requires the presentation in full {ll of the inlormation that

i erlock with decision

Disclosure can be divided into two kind, namely the mandatory disclosure and

voluntary disclosure. Mandatory disclosure is the disclosure of information that is based on

the applicable legislation, in this case the parly who has the authority to establish regulations

is Capital Market Supervisory Agency (Bapepam), whereas the vollntary disclosure is a

disclosure is made voluntarily by the company without guided by regulations or disclosure in

excess oflhat required. According Suwardjono in Rahman er.al. (2013), the seneral purpose

of the disclosure is to present information that is necessary to achieve the objectives of

financial reporting and to serve the various partles who have differenl ifferests. The capital

,narket is the main vehicle for the tulfillment of the tul1ds from the public, the.efore,

pialD.fe.unpar.ac.id
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disclosure may bc rcquired for the purpose ofprotccling the rights lhat should be available to

the public. Disclosure is inlended to protect tom menagement bcha\io. that is sometimes

less than fair and open. What should hc disclosed ro the public is limited to whal is deemsd

beneficirl for the intended wearer r\flilc lor moLr rorifU purpo\es, certaiI infornrarion rnust be

submittcd 10 moniloring board or watchdog by regulation through the lbrms that demand

detailed disclosure Rahman el.al. (2011). Looll go\'ernment financlal reporting presenl

inlbrmaljon that is useful for use.s in assessing the accoLmtability rcport and make 0 good

decisionrnaking cconornic, social or politic.

The govern cnl finaocilrl repofting pUrposes are as follow a) pro!ide intormation on

whether the acceptancc pcriod runs cnough 1o coler all the expenses. b) pro\ide infonnarron

on \yhether the obtaining ofeconomic resources aDd allocations in accordancc rvith a set of

budget and legislation. c) pro\ide infi,rmatn,n on lhc.nrouDl ol-economic resources that

being used in the activities of local governn)cnis and the rcsulls that have been achieved. d)

provide iniirnnation on ho\\,the regional go\crnn)cnt to hrnd its operations and meet its cash

necds. e) p.ovide inlornlation about the illancial fosilion and the condition oI local

governments with rcgard to lhc sources ofre!enues. both sholt term and longteml, includirg

those derived fiom taxation and borrowing. 1) provide inlornation about changes in frnancial

position of local govcrnmcnt, uhethcr ar increrse or decrease. as a result of activities

underlllken during the reponing period.

Research conduotcd b] Arjlln (2011) e\ami,red mandator) tinancial statement

discl.)sure of Llrcal (iovernment used Co\'emment Compliancc lnde\ (CCI). There are 57

items in this index howeler Arifin (2011) onl) used 7 items the! are as follorv; Fiscal Polic).

Macro E.ononU, tsudgel Iirg!'1 (APBD), Financial Perlbrmanc€- AccoUnting Policy.

Financial Statement ile|r an.l ron fi nancixl iolornralion.

finrncrirl slalcnrenl r,f Lr'chl Cotrr|lmcnr

Based on the Slaiemenr of Govc.nmenl Accounting Sundnrd No. I on presentation of
financial statements. the llnancial statcnlcnls are a snuctured report on the linancial posiriun

and lransaclions undertaken by a repoI1ing enlily. The general objecti!e of financial

statements is to p.olidc inlormation r,igarding the financial position, the realization of the

piabc-fe.unpar.ac.id
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budgei, cash flo$,. as qcll es lhe llnancial perlbrmance of a repo(ing enlily lhal is useful to

users ill making and evaluating decisions about the allocation of rcsourccs. According 10

Sinaga (201 1) the objective of governnent financial reporting speclfically is to present Lrseful

information lbr decision-making ard to demonstrate accountabiLit)- reporting entity lor lhe

resources entrusted ro the . b). rhe wa):

a. Provide infonnation on the position ol'economic resources. liabilities. and equlr)

ofgovernment lirnds.

b. Pro\ide information ahout changes in the position of economic resources.

licbiliiies. and equir) olgovernmenl funds.

c Pro!idc inlbrnlation about lhc source. allocation end use ofeconomic resources.

d. Pro!ide inlLrmalion on edherence to the reili^tion ol'the budgel.

e. tlovide infoanaiion on how the repol1ing entity to lund ils aclivities and meet its

cash ncccls,

I Provide infbrmalion on the potential ofgo\ernments to finance implemertation of

the acti!ities of golemme11.

g. Providc usciirl iniormation 10 cveluatc rhc rcpofiing entily's abilily to fund its

rctivities.

GeneraL purpose flnancial stalements also have a prcdicti\'e role and prospective, and

it provides uscful inlbrmation to prcdict the needed amount ol resources ibr sustainable

operations. the resources geneEted liom continuirg operations. as well as the risks and

uncefialntics associalcd. Irinancial rcporting also pro!ides inlbrmation to users about:

a. lndication ol whether resources were obkincd and Lrsed in accord.ncc wilh the

budget.

b An indication of !\,hether the resources obtained and used ir accordarce w;th ihe

p.o!isions, including the budger iimit set b) rhe DPR / DPRD.

A tjrlancial statement should have a complete component composition. The

components lhat musl be present in a set ofbasic linancial statements are:

a. Budget Realization R,-port

piabc.fe.unparcc.icl
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Presenling an ove*iew of murces, allocation and use of economic resources

managed by the local goverrunent, which illustrates a comparison between its

budgel and realization in a reporting period.

b. Balance

Balance describes the financial position of local governments on the assets,

liabilities, and equity funds on a specific date.

Cash Flow Report

Statements ofcash flows presents the information about source, usage, changes in

cash and cash equivalents dur;ng the accounting period, and the balance of cash

and cash equivalents on the reportirg date.

Notes to The FinancialStatements

Notes to the financial starements is some naffative explanation or details of the

numbers listed in the budget reallzation reporls, balance sheets and cash flow

statements.

d.

E-Government

E-government or electronic government is a process olgovernment systems by utilize

ICT (lnformation, Communicalion, Technology) as a tool lo facilitate communication

processes and lransactions to the pubtic, business organizalions and between Bovernment

agencies along with their staff, in order to achieve eliciency, effectiveness, transparency,

government accountable to the people (Hartono in Medina, 2012). The development of e-

goveroment is an attempt by the governmenl to improve the quality of public services

through electron;c media to the public. lmplenrenlation in lhe development ofe-government

are directed to reach the four main objectives, (lustruction No. 3, 2001) are as follow:

a. Establishmenl of information nelworks and public services transactions that have

the quality and scope to satisry the wider community and accessible in all parts of

Indonesia at any time is not linited by baffierc of time and at a cost that is

affordable by the communily.
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b. Establishmem of an interactive relationship with the business community

ifiprove the development of the nAtional ecoDomy and strenathen the ability

face changes and ;nternational tfade comp€tition.

Establishme of mechanisms and channels of communication with state

institutions and the provision ofpublic facilities for community dialogue in order

to participate in the formulation ofstate policy.

Eslablishmenl of management systefis and processes that work transparcntly and

efficiently and facilitate transactions and services among governmenl agencies

and the government ofthe autonomous region.

Implementalion of e-governmeff requires prepamtions to b6 thoughtful for the

purpose of implementation can be achieved. According to Hanono Heeks in the Medina

(2012) load that things Deed to be prepared by local goveflnnents in the implementation ofe-

government efforts arel

lrgal I nfrastructure

Legal Infrastructure are necessary to tackle digital crime, and to protect privacy,

security of data / information aDd digital transactions of individuals, busirEss€s,

and governnent agencies.

I nstitulional I nfrastructure

Specialized institutions are necessary to handle e-govemment that provides

irformation services to the commllnity includillg digital services.

Human Resources Infraslructure

Persormel system should be developed to be able to altract qualified human

resources in the field of telematics to pa(icipate in the development of e-

goverrunent in government property.

Technology lnfrastructure

Although the technology rcquired is relatively expensive, but the business

oppo(unities of cooperation with lhe privare sector should be developed in

building the technology infrastructure to support e-government.

Suppo(, Capacity, Value

lo

to

d.

d.
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f. Political enviroffnent, Leadership, Planning Slakeholder, Tmnsparency, Budget,

Technologx Innovation.

The benefits ofe-government in supporting the effecliveness and efEciency ofpublic

seryices can be seen from the three dimensions of economic, social, and governance

(Misuraca in Anissa, 201 l).

a. Economic Dirnension

ln economic lerms, the benefits of e-government are to rcduce tmnsaction cosls

for a befter capacity to service target, increasing coverage and quality ofservice

delivery. boost the response capacity in addressing the issue of poverty issues and

increase revenue.

b, SocialDimension

Ir social terms, the benelits of e-govemment quite diverse ranging lrom job

creation in the third sector, improving the education system and health, bett€i

targeting on govenrnent services, increase capacity in the provision ofsafety and

security. ln many cases lhese benellls can be evaluated in ierms olpolitics and can

be quantified in financial terms.

c. GovernmentDimension

In terms of governmenl, the benefits of e-government can improve the

achievement of good governance in terms of increased openness, transparency,

accountabilily or democracy lhan conventional govertunent. E-goveftment can

also increase community pafiicipation, so that it can strcngthen the existiqg

democratic system-

Good Governance Governrnent

Cood Governance Government is a form of application of the principles of good

governance in gove.nntert circles, both,rational and local. In addition to good government

governance (CGG), Cood Government, also divided on Oood Corporare Governance (CCC)

and Good University Governance (CUG). GUG is the application of the principles of good

governance in a university or college, GCC is the application of pr;nciples of good

governance al th€ company. ln esseDce, good governance is a process lhat emphasizes on
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how an organizalion can improve its performance and the creation of civil society. Some

researchers disclose the definition ol good governaDce in different ways. LAN in Garnita

(2008) revealed that good governance is the process ofthe state power in implementing the

publio provision of goods and service. Good governance of an organization is that based on

prolessional ethics in business / \\,orking. Underslanding of good governance is a form of

accepta,rce of the importance of a set of rules or good governance to regulate relations,

functions and interests of the various panies io business or public service (Trisnaningsih,

2007). Good governance is also intended as a managerial capabililies to manage resources

and affairs of a country by means of on open, transparenl, accountable, equitable and

responsive to community needs (W;dyananda in Wati et al., 2010).

The implementation ol good governance in an organization, both privale and public

organizatiom have many benefils. One of the benefits that can be gleaned by implementing

good Bovernance is irnproving company performance through the creation process of better

decision making, increase its operational ef'liciency and further improve service to

stakeholders (FCGI in Trisnaningsih, 2007). Oood governance governfient cootaios several

principles. Some researchers revealed lhe principles of good government governance in

different ways, inchrding: Dedi ;n Sari (201i) revealed that the conceplrml undersonding of
governance both containiDg iwo understandiDgs they are the value that upholds the desirc or

the will of the people, and the values that can be improve the ability of the people in

achieving the goal of independence, sustailable development and socialjustice. The quality

of local government currenlly aM future is determined by the quality of good governance.

Cood governance contains some principle. Badju.i and lrihapsari in Wari er al. (2010)

revealed that in the good governance is characterized by three main pillars which are basic

elements that are interrelated. These three basic elements are participation, kansparency and

accountability. Sari (2013) reveals that the principles of good governance such as

transparency, openness, accountability, participation, thirness, and independence should be

lhere in good governance. Rahadian (2008) says rhal values such as efficiency, equity,

tmflsparency. participatioll, and accountability can be measured easily iD the practice of
public service.
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Camita (2008) describes the principles ofgood governance are as follow:

a) Transparency

Transparency requires the existence of an open information systems, on time and

clear comparable concerning the financial condition, coryorate management, and

ownersh;p of rhe company.

b) Fairness

Fairness is meant to guarantee the rights of shareholders, including the .ights of

minority shareholders and foreign shareholders, as well as ensure the

implementalion of commitments by investors.

c) Responsibility

Responsibility is inteoded 10 ensure compliance wilh the rules and regulations of

compliance as a reflection ofsocial values.

d) Accountability

Accountability is intended 10 clarify the roles and responsibilities and to support

efforts to ensure balancing the interests of management and shareholde$, as

supervised by the commissioner.

e) lnterdependency

lnterdependency is intended as a situation where a professionally maDaged

company with no corflicts of lnterest and influence or pressure from any party

that is not in accordance with the applicable legislation olthe principles ofhealthy

cooperalives.

Website

The website is a collection ofpages of ilformation that shows text data, the dala is a

null or moving image, animalion data, voice, video or a combination of them, whether they

are slatic or dynahic that forms a series of interconnected buildings relating in each

connected through networks page (hwerlink). The website itself is a collection ofweb p6ges

saved in a server / hosting, and identified through a name that also referred to as a domain or

sub-domain. (htp: //id,wikipedia.org/wiki/Situs web). The website is divided inlo two kinds,

namely the mture of the website is static ard the dyMmic websites. The website is static if
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the information in it is fixed, rarely updated, does not have the features or do not have a

programmirg system that allows visitors inte.act direcily with the website owner or other

person who also allowed to access the website. Static webs;tes do not have a page where the

page\ administrator can do the process ofupdating the website cootent such as writing new

articles, create new pages and upload the image file. The examples ofthis type ofwebsite is a

website company profi le.

Additionally, the websitc is dynamic ilcontain information therein is changeable, and

has a programming system or features lhat allow web visitors to intemct directly with lhe

owner ol the web or other people who are also access;ng the web through the features

provided. Dynamic website also has a page administrator. From page administrator the owner

or user can perform editing website content, either edit content, add articles, links between

pages, upload images or videos etc., these can be done from the admin page. Examples of

these types of websites are Facebook. Twitter. and news sites like detik.com, okezone.com

and others.

Previous Research

Based on past studies, such as research conducted by Sinaga (201l ), which examined

the flnancial reporting vohlntarily by the local government on the internet showing the results

that ody leverage and the type of governmenl that a significant negative effect on the

financial repo(ing voluntarily on lhe internet. In addition, for lhe three other variables such

as political competition, the size and wealth have no significant elTect on the financial

reporting voluntarily by the local government on the internet- The next research conducted by

Medina (2012) shows that the resuhs of the local government size, the ratio of local

government autonomy and complexily positlvely afTect on the availability of financial

informat;on on the official webshe of the local government, while the per capita income of

the people and Ieverage affect adversely on availability of financial information on the

official website ofthe local govemment. The subsequenl research conducted by Rafunan et al

(2013) which exanined the factors that influence the Iocal government financial reporting on

the internet. The results from these studies showed that leverage, local government wealth,

political competition proved to affect the reporting of financial inlormation on the Internet,
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while the size and type of government does not affect the repofiing of financial information

o,r the Internet. Subsequent research conducled by Afryansyah (2013) shows the results that

the only press visibility variable has significant influence on the level of disclosure of

accounting information on the internet, while size- the level of investmenl, regional weaith

and politlcal competition variables do not significantly influence the level of disclosure oI

accounling information in internet as voluntarily by the local government. Subsequent

research by Hudoyo and Amir (2014), showed thal the results ofregional assets and leverage

variables do not affec:t the financial reporting on the Internel by local governments in

Indonesia. while the per capita income aflect on Internel financial .epofting by local

governments in Indonesia. Based on research conducted by Laswad. Fisher & Oyelere

(2005). some local governments in New Zealand has opled to provide disclosure offinancial

reporting on the internet. The results ofthe study on the disclosure ofthe internet will provide

developmenl activities transparency and accountability to financial reporting in New Zealand.

Research conducted by Xiao, Yang & Chow (2004) companies in China are usiig the internet

as a medirm for the delivery of financial information (internet bas€d corporate disclosu.e).

Where, through inlernet based corpomle disclosure can lead to higher profits in the economic

field, especially in the capital markets to be able to provide direct inlormation to stakeholders

about tbe ownership ofshares. In additio[ there is research conducted by Laswad, Fisher, &

Oyelere (2005) that the submission of financial statements as goverrunenl can do with th.e

internel media (internet financial reporting).

RESf,ARCH METHODOLOGY

Table I

Research Ob]ecl Thc entire local government in lndonesia

Data Type Secondary Data

Populalion

All local governments in Indonesia, both from thc provinc;al,

city and county. The nLrmber of local governments in Indonesia

are as much as 34 provinc,al goverDments, 93 municipalit;es and

403 district admin;siralions.
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Sampling

Techn;que

I
Purposive sanpling

The sample in this study had to meet the criteria as below:

l. The regional governments already have the financial

statements aud;ted by the Supreme Audit Agency (BpK)

for the year 2012 and the financial statemenfs can be

obtained at the CpC.

2. The regional gover nent has a website on the internet

and the website can be accessed.

3. Data of local governrnent financial statements have been

audited, gei the opinion of WTP, WTP DpB or WDp in

20t2

The determination ofthe sample using the formula Slovin value

e2 = l0oZ, according to the formula:

N

1+ (N d)

Description:

n: number ofsample

N: number of population

d: value leeway inaccuracy

l+(343xl0%, )

n = 77 ,6E

n=7E

So sampling is obtainedr 7g local governmcDts

Researchers will observe lhe 78th District and lhe enlire

governmenl in lndonesia from 348 local govemments.

City

L. / 174
aP- ptaDc te unDar ac td
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Numberofbudget

0,75

ct,*

Mailing List

Model,'Pattern,Design/ th€ pattem of government financial

repofis
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DISCUSSION

Holtr Financial Strtements in Entire proyince in Indonesia

In lDdonesia, almost all local governments have an ollicial website but the Ievel of

disclosure from one region to another is different. As a result, then occurs heterogeneity in

which the disclosure of tinancial statements disclosed on the lnlernet ranging from the least

to the most complete. The statement was confirmed by the observations ofresearchers on all

ofl'lcial websites ollocal government in lndonesia as below:

Trble 2- The Fimncial Statement Disclosures ir f,nlire lndonesian Provinces with Hrve

Accessable Website

Name Score

Number ofLocal

Government Resulls Percentnge

Balance l4 l0 0,46666666',7 47%

LRA l8 i0 0,6 60%

LAK l5 30 0,5 s0%

CALK 5 30 0.166666667 t lva

Source: ofllcial website of LocalCovernment

Table 2 shows the result of the financial statement disclosures included in lhe

provircial government website in lndonesia. From the 34 provinces in Indonesia, only 30

provinces website can be accessed by researchers and a new average of about 43,5% in the

lndonesian proviE_e that reveal financ;al statements on its website. Budget realization repons

into components that are mosl often expressed in the amount of 60%. Lowest componenl

disclosed are the notes to the financial statements amounted to only l7%, whereas The Notes

ofFinancial Statement is a narrative explanation ofthe details ofthe figures contained in the

financialstatemenlr and inrnonant to conve).
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Tabel3. The Fioanciel Statement Disclosures in Entire lndon€sinn Cities with Hsve

Accessable Websitc

Srore

Number of Local

Results Percentage

Balance 23 8l 4.2'7 7 t0843 4 280/a

LRA 32 83 0,185542169 394

LAK l9 8.1 0.2289 t5663 23%

CALK 8 8i 0,096385s42 t0%

Sourcc: Oilicial Website ol Locl1l Co\ernnrcnt

Furtheanore. Table 3 is the result ofobservations conducled by researchers of'

the entire city government website in Indonesia. They show an average of only about

25yo ol tlrc city govemment's website revealed the financial reports oflicial site. The

remaining approximately 75% is slill not revealed its linancial report. Budget realization

report back to the component most often expressed in the amounl of 39%. Notes to the

fiDancial statements inlo componenls that are disclosed lowest at l0%. The results

showed lhat there are still mitny municipalities in lndon,3sia thal have not made the

transparency offinancial management to the public.

Table 4, The Financisl Statement Disclosurcs in Dntire Indonesian Regencies with Have

Accessnble Website

Name Score

Number ofLocal

Government Results Peccntage

Neraca 54 347 0,17s895765 t8%

LRA 307 0,28664495t 29%

LAK 50 347 0.16286645 160/o

CALK tl 307 0.06840i909 lYo

Source: Olficial Websile ofLocal Governnlenl

piabc fe unpar.ac id



:i'{;a*raru;"{;{i{::c.(i{;Kft ,0,,,

Table 4 shows the results of observations ol researchers to district governments in

lndonesia website that can be accessed. The Dumber of website district governrnent, which

can be accessed are 307 websites, and the average level ofdisclosurc offinancial statements

by dislrict governments ir Indonesja around I7.5%, which means that there are slill about

82.5% that have not made the disclosure. The data shows the budget realization reports back

inlo a component lhat is often expressed in the amount of 29%, while the not€s to the

fioancial statements be disclosed lowest component that is equalto 7oZ.

According to Hadi, (2013) the Supreme Audit Agency (BPK) found 1,871 cases of
alleSed violations of lhe rules of the Local Government Finance Report (LKPD) and

Regional Owned Enterprises (BUMN) in the secoDd halfof20l2. The value reached Rp l.l7
trillion. Chairman of the Supreme Audit Agency (BPK) Hadi Purnomo said the findings on

thousands of such cases moslly occur in as many as I ,793 cases LKPD c hec ks with a value of
Ll5 trillion. "The rest occur in the examination ofenterprises," Hadi said in Jakarta, Tuesday

(04/02/2014). Hadi said that in the second half ol20l2 BPK tested about 94 LKPD provirlcial

/ district / city in 201 l. Thus. in 2012, the BPK has completed examination report (LHP) on

520 LKPD year 201 I budget of 524 local governnents are required to Formulate LKPD.

'There are still four local governments that are late handing LKPD to CPC. In addition, w.
also have exam;ned !\,o LKPD 2010 and nine financial statements PDAM 201 l, Hadi added,

againsl 94 LKPD 2011, the BPK provides opinions are reasonable with the exception of
(WDP) on 33 LKPD, opinions unnatural (TW) given ro three LKPD and not give an opinio

(TMP) on 58 LKPD. h is said, the results of the LKPD indicate that the provincial and

municipal level govenrments gain a better opinioD than the goveroment district. In conclusion

the district governments should be encouraged to improve the management and financial

reportiDg.

Local Government Website in Indonesia

The survey results tfuough media technology, rhe result shows that the local

government internel website is a site located on the Internet that contains all the information

about the condition ofthe local goveromenl. The inlormation referred 10 include profiles of

local government, regional poteutial, regional developmeni and so on, accordi[g to
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Soepriyanto and Aristiani, (2011). Government web sites is the development of e-

Covernment by the government. lt is based on the progress of developmert of information

lechnology to suppo( lhe development of Iocal government. Acco.ding Goechi.com (2010)

lhat the government has been promoting lhe use of information technology in supporting the

activities ofgovernment activities, both central and local governments towards the realization

of e-Government, which is a concept to create new interaction and communication between

Iocal govemment and each other, between local government and centml government,

between the governmenl and sociely, and between the gover nent and the busiDess world.

Local Coverment website deveiopment objective is to support the promotion of regional

developmenl for its functions to progress and prosperity ofa loc6l communiry. Moreover, in

terms oftechnological developments and the current inforrnation the website is a medium to

deliver infbrmation, especially pltblic irformation. According to Law No. l4 of2008 Section

I on Ptlblic Informalion. public information is information generaled, stored. managed,

delivered and / or received by a public body with regard to the organizers and the

implemenlation of state and / or organize$ and the organizing body other public in

accordance wilh this Act as well as other info.mation r€lating to the public interest. Thus, it

can be concluded fhat public info.mation is all the information needed by the public related to

the respective interests ofthe public are also regulated by law. In this case the focus is the

public information activities carried out by local governments, for the delivery and

presenlation of flnancial statemeDts regions. As already meotioned in Law No. I4 0f2008

which states that one of the objectives on public disclosure is as tbllows realize good

governance! namely traosparent, effective and efficient, accountable and accountable.

Finsociel Statement Disclosure Model based on Web-ict with Index Full Disclosure

Method to Realise Good covernance Government of Local covernm€nt ill Indolesia

The consequences of disclosure of financial statements for the government to the

public / stakeholders that exisl greatly affect the existence of government. The consequence

of financial statement disclosure can be in the form of budget absorption effective'y and

efficiently. The advantages of disclosure includet the preseDtation of flnancial performance,

tmnsparency and accour)tability in public service information.
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Disclosure in the world of public servlces can play a role as Public Relation lor

Govemaoce relaled to the community at any time so that through disclosure the public can

undersland the exislence of a Cood Covernment. Disclosure can also reduce risks for lhe

Government and can improve liquidity. Volunfary disclosure will rcduce informaticn

asymmetry among informed and uninformed sociely, so lor governments with hi8h disclosure

levels will increase public confidence. Financial statemenl disclosure can rcduce information

ofmistrust in the society. Disclosure can also reduce the investnent risk for outside investors,

so there is a sense of security in investing. Disadvantages with disclosure include

implementation of disclosure can reveal the strategy to lhe competitiveness of government.

Usually the local goveflnnent is very sensitive in disclosing iDformatiorr that might reduce the

competitiveness of the Bovernmenl, the cost to create disclosure, while the beneficiaries ol
the disclosure do not want to pay because they assume that the financial slatemenls of the

Local Government is a Good Public Governmenl, and it increases the price of

competitiveness to Local governmeDt.

The websile of Local Covernment is a site located on the lnternet and could be

accessed electronically by means of devices such as computer or smartphone. This website

contains all information about Local Government including Financial Statement Disclosure.

which means, all advantage and disadvantage are caried out by this media technology.
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Figure l. Financial Stotement Disclosure Model

CONSLUSION, SUGGESTION AND IMPLICATION

Conclu3iotr

ln this study the average of disclosure olfinancial statemefts conducted by each local

Bovernment in lndonesia is still below 50%. In addition, the use of the internet in search of
news information into second place by 78.4902, to search inlormation on goods and services

are third at 77.81%, while information rekieval governmenl insiitutions ranked fourth

amounting to 65.07%. The research method descriptive method, the research objects in all ol
the Local Goverffnent in Indon€sia, aside used purposive sampling lechniques.

The results of financial statements disclosures across the prov;nce ca,l be explained as

follows I

l. Balance (47%); Realization Report and Budget (60%); Cash Ftow Sratement

(50%); Notes to rhe Financ;al Staremefis (1770).

piabc fe unpar ac id

+

I



$ft:;krenukiK:K{,,,0,,
Disclosu.e of lhe financial slatements of all cities in lndonesia: Balance (28%);

Realization Reporr and Budget (197o); Cash Flow Slalement (21%); Notes to the

Financial Statements ( I 0%).

while the disclosure of financial statements all disticts in Indonesia: Balance

(18%); Realization Report and Budget (29%)t Cash Flow Statement (13%); Notes

to Financial Statements (?%). Supreme Audit Agency (BPK) in 2013 discovered

1.871 cases of alleged violations of fie rules of the Local Covernment Finance

Repor! (LKPD) and Regional Ow0ed Enterprises (enterprises) in the second half

of 2012. The value reached Rp l.l7 trillion.

Suggestion

We recommend that future researchers can do the implementation and integmtion of

the flnancial statements of both the districts and cities across lndonesia associated with the

financial statements or village, so that would be obtained comprehensive research.

Implication

There are three impacts in this research, they are as follow:

a) Economic lmpact, with the results ofthis research, are expected to boost revenue

budget expenditure, due to the disclosure ofwhich is transparent and accountable,

it is expected, the local revenue both counli€s and cities will be increased, so that

the construction will be evenly we realize.

b) Environmental impact, with the results ofthis research are expected to be realized

internal and external environmental conditions are conducive and the impact on

the welfare ofemployees and leadership and equal to all people.

c) Social impact, the financial slatements of Good Covernancq the government was

expecled !o improve health, educalion for the poor, places ol worship, social ibr

homes and underprivileged society.
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